
 October 30, 2009 • Page �

Private Client Research & Portfolio Solutions
privateclientresearch@dundeesecurities.com 
 
For more information, please contact your Advisor.

Please see Disclosures and Disclaimers on the last two pages of this report.

Top Stories [click on link to view full news story]

U.S. Stocks Slide 2.81%, Extend Weekly Drop, on Consumer, CIT Concern 
U.S. stocks tumbled the most since July after declines in personal spending and 
consumer confidence and the threat of a CIT Group Inc. bankruptcy raised concern 
over the durability of the economic recovery. The dollar and Treasuries gained, 
while commodities retreated.

Canada Stocks Fall 1.49% as Recession Lingers, Commodity Shares Drop Canadian 
stocks fell and headed toward their first monthly decline since February, led by 
commodities companies, as U.S. consumer spending and confidence declined and 
Canada’s gross domestic product shrank.

Canadian economy shrinks in August The Canadian economy declined by 0.1 per 
cent in August, Statistics Canada said on Friday. A month earlier, the economy was 
unchanged.

VIX Surges Most in Year as Stocks Drop on Consumer, CIT Concern The benchmark 
index for U.S. stock options surged the most in a year as demand grew for protection 
from losses in equities after personal spending fell and investor Carl Icahn supported 
a CIT Group Inc. bankruptcy.

RBC Issues C$750 Million of Five-Year Covered Bonds Royal Bank of Canada 
issued C$750 million ($694 million) of covered bonds in the first sale of the notes 
in the Canadian currency by one of the country’s banks, according to RBC Capital 
Markets, which managed the transaction.

CIT, Icahn agree on restructuring plan Billionaire investor Carl Icahn, who had 
challenged CIT Group Inc’s restructuring plan, said on Friday he was now backing 
the company’s pre-packaged bankruptcy and would provide an additional $1 billion 
in credit to the lender.

Chevron profit hit by oil, refinery weakness Chevron Corp posted a 51 percent drop 
in quarterly profit on Friday, becoming the latest oil major to be hit by the steep 
decline in oil and natural gas prices and anemic margins at refineries.

Tim Hortons boosts coffee price in some regions; revenue up nearly 11 per cent Tim 
Hortons Inc. is boosting the price of a cup of coffee in Quebec, Manitoba and the 
Maritimes early next month as it contends with higher costs for running its franchised 
stores.
Sources: Bloomberg.com, Reuters.com, CBC.ca, Reportonbusiness.com

Research Highlights in Today’s report

Sino-Forest Corp. - Sino’s Eucalyptus Focus in Guangxi: To Provide an Even More 
Profitable Future
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Today's markets

north american indices
market change % change last

s&P/tsX -164.47 -1.49 10911

Dow Jones -249.85 -2.51 9713

s&P 500 -29.92 -2.81 1036

nAsDAQ -52.44 -2.50 2045

venture -19.01 -1.45 1291

international indices
market change % change last

DAX -172.49 -3.09 5415

nikkei 143.64 1.45 10035

Hang seng 487.88 2.29 21753

commodities
market change % change last

Gold -2.00 -0.19 $1,045.00

oil -2.83 -3.54 $77.04

crB -5.78 -2.09 $270.38

copper (futures) -7.40 -2.45 $294.70

Bond yields
market change (bps) last

canada 3-mth 0.00 0.23%

canada 10-yr -7.80 3.42%

canada 30-yr -5.80 3.92%

us 3-mth -0.61 0.04%

us 10-yr -10.34 3.39%

us 30-yr -10.29 4.23%

currencies
change last

cAD/usD -0.0151 0.9226

DXy (trade-weighted usD) 0.4590 76.39
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Source: Bloomberg

http://www.bloomberg.com/apps/news?pid=20601103&sid=aaDu9Rry6sgE
http://www.bloomberg.com/apps/news?pid=20601082&sid=aENZZNPJdv4g
http://www.cbc.ca/money/story/2009/10/30/gdp-august.html
http://www.bloomberg.com/apps/news?pid=20601103&sid=aUXEJFwmlavY
http://www.bloomberg.com/apps/news?pid=20601082&sid=a4FcCm6HQ5jc
http://www.reuters.com/article/ousivMolt/idUSTRE59T3DU20091030
http://www.reuters.com/article/ousivMolt/idUSTRE59T1YR20091030
http://www.cbc.ca/cp/business/091030/b103075A.html
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Sino-Forest Corp. (TRE-T: C$15.23), BUY, Medium  Risk* ; Target  C$24.00
Click here for full report
•	 Conclusion: The Guangxi master agreement is a little different from their other master agreements in that Sino 

is buying trees on a per m3 basis rather than on an area basis. This is a conscious effort by Sino to acquire 
fast growing eucalyptus plantations in a very profitable manner, yet the improvements that will take place from 
intensive forest management and improved planting stock will mean a much higher level of profitability going 
forward. This model will be duplicated by Sino in other provinces throughout China (including some of their other 
master agreements). The Guangxi plantations will be harvested over a relatively short time frame (5 years) 
which the company has scheduled for 2011. Once harvested, the current standing eucalyptus will be replaced 
with growing genetically improved planting stock (through improved genetics and biotechnology) to produce 
yields that will be double the current ones (120m3 at harvest vs. 250 to 300m3 at harvest).  In turn, profitably per 
m3 is forecast to double from the current US$30/m3 for the existing plantation over the next rotation to US$60/
m3. 

Source: Dundee Securities
For Disclaimers please see last page or full report available from your Advisor

canadian gicS US gicS

canada: BeST perFormerS US: BeST perFormerS
company name closing price change change (%) company name closing price change change (%)

telus corp 33.99 1.14 3.47 Harman international industries inc 37.61 4.61 13.97

transcontinental inc 12.99 0.40 3.18 eastman kodak co 3.75 0.28 8.07

iesi-Bfc ltd 13.90 0.37 2.73 Genworth financial inc 10.62 0.44 4.32

fairfax financial Holdings ltd 387.07 10.17 2.70 estee lauder cos inc/the 42.50 1.36 3.31

thomson reuters corp 34.42 0.88 2.62 Pepco Holdings inc 14.93 0.40 2.75

rogers communications inc 31.75 0.77 2.49 Allergan inc/united states 56.25 1.33 2.42

Biovail corp 14.60 0.32 2.24 teco energy inc 14.34 0.27 1.92

transcanada corp 33.16 0.61 1.87 newmont Mining corp 43.46 0.46 1.07

Gildan Activewear inc 19.06 0.33 1.76 clorox co 59.23 0.40 0.68

enbridge inc 42.09 0.57 1.37 Directv Group inc/the 26.30 0.16 0.61

canada: WorST perFormerS US: WorST perFormerS
company name closing price change change (%) company name closing price change change (%)

Great Basin Gold ltd 1.59 -0.12 -7.02 Gannett co inc 9.82 -1.16 -10.56

labrador iron ore royalty income fund 38.55 -2.75 -6.66 new york times co/the 7.97 -0.82 -9.33

inmet Mining corp 57.34 -3.72 -6.09 Monster worldwide inc 14.52 -1.46 -9.14

canfor corp 6.05 -0.39 -6.06 MBiA inc 4.06 -0.39 -8.76

nuvista energy ltd 11.49 -0.73 -5.97 cB richard ellis Group inc 10.35 -0.95 -8.41

Agnico-eagle Mines ltd 57.60 -3.59 -5.87 teradyne inc 8.37 -0.73 -8.02

Alamos Gold inc 8.64 -0.53 -5.78 Metlife inc 34.03 -2.81 -7.63

thompson creek Metals co inc 10.93 -0.67 -5.78 Bank of America corp 14.58 -1.15 -7.31

cardiome Pharma corp 4.15 -0.24 -5.47 American international Group inc 33.62 -2.63 -7.26

trinidad Drilling ltd 7.07 -0.40 -5.35 Dow chemical co/the 23.48 -1.77 -7.01
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http://research.dundeesecurities.com/Research/TRE103009.pdf
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Target Price N/A: a target price is not available if the analyst deems there are limited financial metrics upon which to base a reasonable valuation. 
BUY:  total returns expected to be materially better than the overall market with higher return expectations needed for more risky securities.  NEUTRAL:  
total returns expected to be in line with the overall market.  SELL:  total returns expected to be materially lower than the overall market.  TENDER:  the 
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*Risk Ratings: risk assessment is defined as Medium, High, Speculative or Venture.  Medium: securities with reasonable liquidity and volatility similar 
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reasonable valuation.  
Medium and High Risk Ratings Methodology:  Medium and High risk ratings are derived using a predetermined methodology based on liquidity and 
volatility. Analysts will have the discretion to raise the risk rating if it is determined a higher risk rating is warranted.  Securities with poor liquidity or 
high volatility are considered to be High risk. Liquidity and volatility are measured using the following methodology:  a) Price Test:  All securities with a 
price <= $3.00 per share are considered high risk for the purpose of this test.  b) Liquidity Test: This is a two-tiered calculation that looks at the market 
capitalization and trading volumes of a company. Smaller capitalization stocks (<$300MM) are assumed to have less liquidity, and are, therefore, more 
subject to price volatility.  In order to avoid discriminating against smaller cap equities that have higher trading volumes, the risk rating will consider 12 
month average trading volumes and if a company has traded >70% of its total shares outstanding it will be considered a liquid stock for the purpose 
of this test.  c) Volatility Test: In this two step process, a stock’s volatility and beta are compared against the diversified equity benchmark. Canadian 
equities are compared against the TSX while U.S. equities are compared against the S&P 500.  Generally, if the volatility of a stock is 20% greater than 
its benchmark and the beta of the stock is higher than its sector beta, then the security will be considered a high risk security. Otherwise, the security 
will be deemed to be a medium risk security. Periodically, the equity risk ratings will be compared to downside risk metrics such as Value at Risk and 
Semi-Variance and appropriate adjustments may be made.  All models used for assessing risk incorporate some element of subjectivity. Risk in relation 
to forecasted price volatility is only one method of assessing the risk of a security and actual risk ratings could differ.
SECURITY ABBREVIATIONS: NVS (non-voting shares); RVS (restricted voting shares); RS (restricted shares); SVS (subordinate voting shares). 
Ideas of Interest
Dundee Securities Corporation from time to time publishes reports on securities for which it does not and may not choose to provide continuous 
research coverage. Such reports are published as Ideas of Interest. 
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EQUITY RESEARCH DISCLOSURES & Disclaimers

Dundee Securities Corporation prepared this report and takes sole responsibility for its distribution. The content may have been based, at least in part, 
on material provided by a third party research provider, as identified above. All third party research providers have given Dundee Securities Corporation 
general permission to use their research reports as source materials, but they have not reviewed or approved this report, nor have they been informed 
of the publication of this report. Any third party research providers or affiliates thereof may from time to time have long or short positions in, effect 
transactions in, and make markets in securities referred to herein. Additionally, any third party research providers or affiliates thereof may from time to 
time perform investment banking services or other services for, or solicit investment banking or other businesses from any company mentioned in this 
report. Such third party supplied research may not be prepared subject to Canadian disclosure requirements.
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